CITY OF CUSTER CITY
COUNCIL PROCEEDINGS- REGULAR SESSION
July 2" 2012

Mayor Gary Lipp called to order the first regular meeting of the Common Council for the month of July,
2012 at 5:30 p.m. Present at roll call were Councilpersons Hattervig, Heinrich, Kothe, Lampert, Herman and Chris
Beesley, City Attorney. The Pledge of Allegiance was stated.

AGENDA

Councilperson Lampert moved, with a second by Councilperson Heinrich, to approve the agenda. The
motion unanimously carried.
MINUTES

Councilperson Hattervig moved, with a second by Councilperson Lampert, to approve the minutes from the
June 18", 2012 regular meeting. The motion carried.

OATH OF OFFICE & COUNCIL PRESIDENT & VICE PRESIDENT

Jim Hattervig, Alfred Heinrich and Corbin Herman took their Oath of Office for two-year terms as
Councilpersons respectively. Angie Kothe took her Oath of Office for a one-year term as Councilperson
respectively.

Councilperson Lampert nominated Councilperson Herman for Council President. Seconded by
Councilperson Heinrich, the motion unanimously carried. Councilperson Lampert nominated Councilperson
Schleining for Council Vice President. Seconded by Councilperson Heinrich, the motion unanimously carried.
COMMITTEE APPOINTMENTS & ATTORNEY APPOINTMENTS FOR 2012-2013

Council members were appointed to various committees. The Mayor also appointed Chris Beesley as the
City Attorney and Carol Boos as assistant City Attorney.

CONFLICTS OF INTEREST

No conflicts of interest were stated.
DEPARTMENT HEAD DISCUSSION

Bob Morrison, Public Works Director, gave Council an update on projects the Public Works Department
has been working on.

PUBLIC HEARING - MALT BEVERAGE & WINE LICENSES — BLACK HILLS BURGERS & BUNS

Councilperson Herman moved to approve the malt beverage license for the Black Hills Burgers and Buns
contingent upon proof of insurance. Seconded by Councilperson Heinrich, the motion carried with Councilpersons
Hattervig, Heinrich, Kothe, Lampert and Herman voting yes.

SECOND READING — ORDINANCE #719 — LAWN MAINTENANCE

Councilperson Hattervig moved to approve the second reading of Ordinance #719, Lawn Maintenance.
Seconded by Councilperson Herman, the motion carried with Councilpersons Heinrich, Kothe, Lampert, Herman and
Hattervig voting yes.

RESOLUTION #07-02-12A-STREET VACATION-BLOCK 115

Councilperson Heinrich moved to approve Resolution #07-02-12A, Street Vacation, Block 115, seconded by
Councilperson Hattervig, the motion carried with Councilpersons Kothe, Lampert, Herman, Hattervig and Heinrich
voting yes.

RESOLUTION NO 07-02-2012A
WHEREAS, the verified Petition and application of the owners of all real property adjoining the
hereinafter described portion of a certain street in the City of Custer City, Custer County, South Dakota, praying
that said portion of said street be vacated in order to resolve an encroachment issue relative to an existing
structure, retain an orderly and uniform system of streets and alleys in the City of Custer City, the same not being
necessary for the use and location of public streets and alleys thereon, has been heretofore filed, and
WHEREAS, the Common Council of the City of Custer City, Custer County, South Dakota, has
heretofore caused notice of the time and place of hearing said Petition to be published once a week for two (2)
consecutive weeks, to-wit: on the 5th day of June 2012, and on the 13th day of June, 2012, in the Custer County
Chronicle, a legal newspaper published in Custer City, Custer County, South Dakota, setting forth the 2nd day of
July, 2012, for the hearing thereon.
NOW THEREFORE BE IT RESOLVED that that portion of the originally platted street of the City of
Custer City, Custer County, South Dakota, described as follows:
The west ten (10) feet of Sixth Street contiguous with Lot 7, Block 115, of the Original Town, now
City of Custer;
be, and the same is, forever vacated, however all rights to maintain or establish utilities or subsequent easements
shall be retained
Dated at Custer City, Custer County, South Dakota, this 23rd day of July, 2012.



CITY OF CUSTER CITY

S/Mayor Gary Lipp
RESOLUTION #07-02-12B-WRITE OFF

Councilperson Herman moved to approve Resolution #07-02-12B, Write off, seconded by Councilperson
Lampert, the motion carried with Councilpersons Lampert, Herman, Hattervig, Heinrich and Kothe voting yes.

RESOLUTION NO. 07/02/12B

WHEREAS, Book 3, Supplemental, Chapter 9-22-4 of the South Dakota Codified Law states “every municipality
may assign for collection any or all delinquent accounts receivable. After reasonable collection efforts, the governing body
may determine that an account is non-collectible, and by formal action direct that the non-collectible amount be removed
from the records and disclosed on that year's financial report. Evidence of the debt removed from the records by the
formal action of the governing body shall be retained by the municipality to support possible subsequent collection of that
debt.”

WHEREAS, efforts have been made to collect these past due accounts receivable, and

WHEREAS, adequate time has elapsed to consider these accounts receivable delinquent and past due,

NOW THEREFORE BE IT RESOLVED that the following accounts be deemed non-collectible and removed from
the records and disclosed on the 2008 Financial Report.

NAME: ACCOUNT #: AMOUNT:

Billy Pelowski 400520-04 $ 386.70
TOTAL $ 386.70

Signed this 2nd day of July, 2012.

City of Custer

S/Mayor Gary Lipp

RESOLUTION #07-02-12C-SRF LOAN FINANCING

Councilperson Heinrich moved to approve Resolution #07-02-12C, SRF Loan Financing, seconded by
Councilperson Lampert, the motion carried with Councilpersons Herman, Hattervig, Heinrich, Kothe and Lampert voting
yes.

RESOLUTION NO. 07-02-12C

RESOLUTION GIVING APPROVAL TO CERTAIN SEWER FACILITIES IMPROVEMENTS; GIVING APPROVAL TO
THE ISSUANCE AND SALE OF A REVENUE BOND TO FINANCE, DIRECTLY OR INDIRECTLY, THE
IMPROVEMENTS TO THE FACILITIES; APPROVING THE FORM OF THE LOAN AGREEMENT AND THE REVENUE
BOND AND PLEDGING PROJECT REVENUES AND COLLATERAL TO SECURE THE PAYMENT OF THE REVENUE
BOND; AND CREATING SPECIAL FUNDS AND ACCOUNTS FOR THE ADMINISTRATION OF FUNDS FOR
OPERATION OF THE SYSTEM AND RETIREMENT OF THE REVENUE BOND AND PROVIDING FOR A
SEGREGATED SPECIAL CHARGE OR SURCHARGE FOR THE PAYMENT OF THE BONDS.

WHEREAS, one of the purposes of SDCL Chapter 9-40 (the “Act”) as found and determined by the Legislature is
to provide for financing the acquisition, maintenance, operation, extension or improvement of any system or part of any
system for the collection, treatment and disposal of sewage and other domestic, commercial and industrial wastes; or any
system for the control of floods and drainage; or any combination thereof, together with extensions, additions, and
necessary appurtenances; and,

WHEREAS, a municipality is authorized by Section 6 of the Act to issue revenue bonds to defray the cost of
extensions, additions and improvements to any utility previously owned without pledging its credit and is authorized to
pledge the net income or revenues from the improvements in accordance with Section 15 of the Act; and,

WHEREAS, the City of Custer (the “City”) currently operates a sewer system for the collection, treatment and
disposal of sewage and other domestic, commercial and industrial wastes; and for the control of floods and drainage and
has determined that improvements to the sewer facilities are necessary for the conduct of its governmental programs and
qualifies as an improvement, extension or addition to its sewer system; and,

WHEREAS, the City has determined to issue its revenue bonds to finance the improvements to its sewer system
for the purpose of collecting, treating and disposing of sewage and other domestic, commercial and industrial wastes (the
“System”) and has applied to the South Dakota Conservancy District (the “District”) for a Clean Water State Revolving
Fund Loan to finance the improvements;

WHEREAS, the City shall adopt special rates or surcharges for the improvements to be pledged, segregated and
used for the payment of the Bonds.

NOW THEREFORE BE IT RESOLVED by the City as follows:

SECTION 1. Definitions.



The terms when used in this Resolution shall have the following meanings set forth in this section unless the context
clearly requires otherwise. All terms used in this Resolution which are not defined herein shall have the meanings
assigned to them in the Loan Agreement unless the context clearly otherwise requires.

“Act” means South Dakota Codified Laws Chapter 9-40.

“Loan” means the Loan made by the South Dakota Conservancy District to the City pursuant to the terms of the Loan
Agreement and as evidenced by the Revenue Bond.

“Project” means City of Custer Wastewater System Improvements.

“Revenue Bond” means the revenue bond or bonds issued the date of the Loan Agreement by the City to the South
Dakota Conservancy District to evidence the City’s obligation to repay the principal of and pay interest and Administrative
Expense Surcharge on the Loan.

“System” means the City’s system of collecting, treating and disposing of sewage and other domestic, commercial and
industrial wastes.

SECTION 2. Declaration of Necessity and Findings.
2.1.1. Declaration of Necessity.
The City hereby determines and declares it is necessary to construct and finance improvements to its
System described as the Project.

2.2. Findings. The City does hereby find as follows:

2.2.1. The City hereby expressly finds that if the Project is not undertaken, the System will pose a health
hazard to the City and its inhabitants, and will make the City unable to comply with state and federal law.

2.2.2. Because of the functional interdependence of the various portions of the System, the fact that the
System may not lawfully operate unless it complies with State and federal laws, including SDCL Chapter 34A-2,
and the federal Clean Water Act, and the nature of the improvements financed, the City hereby finds and
determines that the Project will substantially benefit the entire System and all of its users within the meaning of
Sections 15 and 17 of the Act.

2.2.3. The City hereby determines and finds that for the purposes of the Act, including, in particular,
Sections 15 and 17 of the Act, only the net income from the Project financed by the Revenue Bond be pledged for
its payment.

SECTION 3. Authorization of Loan, Pledge of Revenue and Security.

3.1. Authorization of Loan. The City hereby determines and declares it necessary to finance up to
$1,633,000 of the costs of the Project through the issuance of bonds payable from the revenue of the Project and
other funds secured by the City. The City hereby determines that because the Revenue Bond is issued in
connection with a financing agreement described in SDCL 46A-1-49, pursuant to Section 15 of the Act no election
is required to issue the Revenue Bond.

3.2. Approval of Loan Agreement. The execution and delivery of the Revenue Obligation Loan
Agreement (the “Loan Agreement”), the form of which is on file with the City Finance Officer (the “Finance
Officer”) and open to public inspection, between the City as Borrower and the District, is hereby in all respects
authorized, approved and confirmed, and the Mayor and Finance Officer are hereby authorized and directed to
execute and deliver the Loan Agreement in the form and content attached hereto, with such changes as the
Attorney for the City deems appropriate and approves, for and on behalf of the City. The Mayor and Finance
Officer are hereby further authorized and directed to implement and perform the covenants and obligations of the
City set forth in or required by the Loan Agreement. The Loan Agreement herein referred to and made a part of
this Resolution is on file in the office of the Finance Officer and is available for inspection by any interested party.

3.3. Approval of Revenue Bond. The issuance of a revenue bond in a principal amount not to exceed
$1,633,000 as determined according to the Loan Agreement in the form and content set forth in Appendix B
attached to the form of Loan Agreement (the “Revenue Bond”) shall be and the same is, in all respects, hereby
authorized, approved, and confirmed and the Mayor, Finance Officer, and other appropriate officials shall be and
are hereby authorized and directed to execute and seal the Revenue Bond and deliver the Revenue Bond to the
District, for and on behalf of the City, upon receipt of the purchase price, and to use the proceeds thereof in the
manner set forth in the Loan Agreement. The Mayor and Finance Officer are hereby authorized to approve the
final terms of the Revenue Bond and their execution and delivery thereof shall evidence that approval. The
Revenue Bond shall be issued under the authority of SDCL Chapter 9-40 and SDCL Chapter 6-8B, and the
provisions of the Act are hereby expressly incorporated herein as provided in Section 19 of the Act.

3.4. Pledge of Revenues. The Revenue Bond together with the interest thereon, shall not constitute a
charge against the City's general credit or taxing power, but shall be a limited obligation of the City payable solely
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out of the Project Debt Service Account, which payments, revenues and receipts are hereby and in the Loan
Agreement pledged and assigned for the equal and ratable payments of the Revenue Bond and shall be used for
no other purpose than to pay the principal of, interest and Administrative Surcharge on the Revenue Bond, except
as may be otherwise expressly authorized in the Loan Agreement (including the purpose of securing Additional
Bonds issued as permitted by the terms thereof). The City covenants and agrees to charge rates for all services
from the Project or establish special charges or surcharges which will be sufficient to provide for the payments
upon the Revenue Bond issued hereunder as and when the same become due, and as may be necessary to
provide for the operation and maintenance and repairs of the Project, and depreciation, and the Rate Resolution
shall be revised from time to time so as to produce these amounts. The City hereby reserves the right to
determine on a periodic basis the appropriate allocation of operation and maintenance expenses, depreciation,
repair and reserves associated with the facilities financed with the Revenue Bond, provided that such
determination of allocable operation and maintenance expenses shall in no event abrogate, abridge or otherwise
contravene the covenant of the City set forth in this Section 3 or any other covenant or agreement in the Loan
Agreement.

SECTION 4. Special Charge or Surcharge for Revenue Bond.

4.1. The City does hereby create the Revenue Bond Special-Surcharge District (the “District”) which shall
include all users which benefit from the Project. There shall be charged a special charge or surcharge pursuant
to Section 15 of the Act for the services provided by Project financed by the Revenue Bond. The special charge
or surcharge shall be segregated from other revenues of the System and shall be used for the payment of the
Revenue Bond. The special charge or surcharge shall create net income, remaining from time to time after first
paying all reasonable and current expenses of maintenance, repairs, replacements and operation, sufficient to
fund interest, reserve and debt service fund annual requirements and shall be 110% of the debt service
requirements on the Revenue Bond.

4.2. Rates and collection. The rate herein specific will be collected as a special charge or surcharge for
the Project. This special charge or surcharge shall remain in effect until such time as the Revenue Bond is
defeased or paid in full.

4.3. Initial Surcharge. The initial special charge or surcharge shall be set by resolution and collected at
the same time as other charges of the utility. All users within the District which benefit from the Project, current
and future, shall be charged the special charge or surcharge. The special charge or surcharge is found to be
equitable for the services provided by the Project. The special charge or surcharge shall begin at such time as
will produce sufficient revenue to pay principal of, interest and Administrative Surcharge on the Revenue Bond
when due.

4.4, Segregation. The Finance Officer shall set up bookkeeping accounts in accordance with South
Dakota Legislative Audit guidelines for the segregation of the revenue, special charges and surcharges.

4.5. Periodic review. The amount of the surcharge shall be reviewed from time to time, not less than
yearly, and shall be modified in order to produce such funds as are necessary and required to comply with the
Loan Agreement’s rate covenant and to pay principal of, interest and Administrative Surcharge on the Revenue
Bond when due. The surcharge may be set by resolution in accordance with this Section. The rate resolution
shall be necessary for the support of government and shall be effective upon passage.

SECTION . Additional Bonds. As permitted by Sections 8 and 9 of the Act, Additional Bonds payable from revenues
and income of the System or Project may be issued, as permitted in the Loan Agreement, and no provision of this
Resolution shall have the effect of restricting the issuance of, or impairing the lien of, such additional parity bonds
with respect to the net revenues or income from the extensions, additions or improvements. The City shall have
the right to issue additional bonds secured by a lien subordinate to the lien from the Revenue Bond pursuant to t
he Loan Agreement.

SECTION 6. Project Fund Accounts. For the purpose of application and proper allocation of the income of the Project
and to secure the payment of principal, Administrative Surcharge and interest on the Revenue Bond, the following
mandatory asset segregations shall be included in the sewer system account of the City and shall be used solely f
or the following respective purposes until payment in full of the principal of and interest on the Revenue Bond:

6.1. Project Revenue Account. There shall be deposited periodically into the Project Revenue Account
the net revenues as defined in Section 17 of the Act derived from the operation of the Project collected pursuant
to the Resolutions and resolutions of the City of Custer, South Dakota (collectively the “Rate Resolution”).
Moneys from the Project Revenue Account shall be transferred periodically into separate funds and accounts as
provided below.

6.2. Project Debt Service Account. Out of the revenues in the Project Revenue Account, there shall be
set aside no later than the 25th day of each month into the account designated Project Debt Service Account, a



sum sufficient to provide for the payment as the same become due of the next maturing principal of, interest and
Administrative Surcharge on the Revenue Bonds and any reserve determined by the City’s governing body to be
necessary. The amount set aside monthly shall be not less than one-third of the total principal, interest, and
Administrative Surcharge payable on the following January 15, April 15, July 15, or October 15 and if there shall
be any deficiency in the amount previously set aside, then the amount of such deficiency shall be added to the
current requirement.

6.3. Depreciation Account. There shall be established a General Depreciation Account. Out of the
revenues of the Project Revenue Account there shall be set aside each month into the General Depreciation
Account an amount determined by the Common Council to be a proper and adequate amount for repair and
depreciation of the Project.

6.4. Project Surplus Account. There shall be established the Project Surplus Account. Revenues
remaining in the Project Revenue Account at the end of any fiscal year after all periodic transfers have been
made therefrom as above required, shall be deemed to be surplus and shall be transferred to the Project Surplus
Account. If at any time there shall exist any default in making any periodic transfer to the Project Debt Service
Account, the Common Council shall authorize the City Finance Officer to rectify such default so far as possible by
the transfer of money from the Project Surplus Account. If any such default shall exist as to more than one
account or fund at any time, then such transfer shall be made in the order such funds and accounts are listed
above.

When not required to restore a current deficiency in the Project Debt Service Account, moneys in the Project
Surplus Account from time to time may be used for any of the following purposes and not otherwise:

(@) To redeem and prepay the Revenue Bond when and as such Revenue Bond becomes prepayable
according to its terms;

(b) To pay for repairs of or for the construction and installation of improvements or additions to the
System; and, if the balances in the Project Debt Service Account and the Project Depreciation Account
are sufficient to meet all payments required or reasonably anticipated to be made there from prior to the
end of the then current fiscal year, then:

(c) To be held as a reserve for redemption and prepayment of any bonds of the System which are not
then but will later be prepayable according to their terms; or

(d) To be used for any other authorized municipal purpose designated by the Common Council.

() No moneys shall at any time be transferred from the Project Surplus Account or any other account of
the Fund to any other fund of the City, nor shall such moneys at any time be loaned to other municipal
funds or invested in warrants, special improvements bonds or other obligations payable from other funds,
except as provided in this Section.

SECTION 7. Approval of Paying Agent/Registrar. The Revenue Bond shall be payable at the office of The First
National Bank in Sioux Falls, Sioux Falls, South Dakota, hereby designated as paying agent and registrar.
SECTION 8. Approval of Bond Counsel. Meierhenry Sargent LLP is hereby retained as Bond Counsel with respect to t

he Revenue Bond.

SECTION 9. Tax Matters. The Interest on the Revenue Bond shall be excludable from gross income for federal
Income tax purposes under the Internal Revenue Code of 1986, as amended (“the Code”) and applicable
Treasury Regulations (the “Regulations”).

SECTION 10. Covenants.

The City hereby covenants and agrees with the District and other owners of the Revenue Bond as
follows:

10.1. The City will punctually perform all duties with reference to the Project, the System and the
Revenue Bond required by the constitution and laws of the State of South Dakota and by this Resolution.

10.2. The City agrees and covenants that it will promptly construct the improvements included in the
Project.

10.3. The City covenants and agrees that pursuant to Sections 25 through 27 of the Act, the
lawful holders of the Revenue Bond shall have a statutory mortgage lien upon the Project and the
extensions, additions and improvements thereto acquired pursuant to the Act, until the payment in full of
the principal and interest on the Revenue Bond, and the City agrees not to sell or otherwise dispose of
the System, the Project, or any substantial part thereof, except as provided in the Loan Agreement and
shall not establish, authorize or grant a franchise for the operation of any other utility supplying like



products or services in competition therewith, or permit any person, firm or corporation to compete with it
in the distribution of water for municipal, industrial, and domestic purposes within the City.

10.4. The City covenants and agrees with the District and other owners of the Revenue Bond
that it will maintain the System in good condition and operate the same in an efficient manner and at a
reasonable cost, so long as any portion of the Revenue Bond remains outstanding; that it will maintain
insurance on the System for the benefit of the holders of the Revenue Bond in an amount which usually
would be carried by private companies in a similar type of business; that it will prepare, keep and file
records, statements and accounts as provided for in this Resolution and the Loan Agreement. The
Revenue Bond shall refer expressly to this Resolution and the Act and shall state that it is subject to all
provisions and limitations thereof pursuant to Section 19 of the Act.

SECTION 11. Depositories. The Finance Officer shall cause all moneys pertaining to the Funds and Accounts to be
deposited as received with one or more banks which are duly qualified public depositories under the provisions of
SDCL Ch. 4-6A, in a deposit account or accounts, which shall be maintained separate and apart from all other
accounts of the City, so long as any of the Bonds and the interest thereon shall remain unpaid. Any of such
moneys not necessary for immediate use may be deposited with such depository banks in savings or time
deposits. No money shall at any time be withdrawn from such deposit accounts except for the purposes of the
Funds and Accounts as authorized in this Resolution; except that moneys from time to time on hand in the Funds
and Accounts may at any time, in the discretion of the City’s governing body, be invested in securities permitted
by the provisions of SDCL 4-5-6; provided, however, that the Depreciation Fund may be invested in such
securities maturing not later than ten years from the date of the investment. Income received from the deposit or
investment of moneys shall be credited to the Fund or Account from whose moneys the deposit was made or the
investment was purchased, and handled and accounted for in the same manner as other moneys therein.

SECTION 12. Consent to Appointment. In the event of mismanagement of the Project, a default in the payment of the
principal or interest of the Revenue Bond, or in any other condition thereof materially affecting the lawful holder of
the Revenue Bond, or if the revenues of the Project are dissipated, wasted or diverted from their proper
application as set forth in the Loan Agreement, Revenue Bond, or herein, the City hereby consents to the
appointment of a receiver pursuant to Section 33 of the Act, and agrees that the receiver will have the powers set
forth therein, and in Sections 34 and 35 of the Act to operate and administer the Project, and charge and collect
rates as described therein.

SECTION 13. Severability.
If any section, paragraph, clause or provision of this Resolution, the Loan Agreement, the Revenue Bond, or any
other Loan Document shall be held invalid, the invalidity of such section, paragraph, clause or provision shall not
affect any of the other provisions of this Resolution or said Loan Agreement, Revenue Bond, or any other Loan
Document.

SECTION 14. Repeal of Resolution. At such time as the Revenue Bond are defeased or paid in full, this Resolution
and the special charge or surcharge shall automatically be repealed without any further action of the City.

SECTION 15. Authorization of City Officials.
The Mayor, Finance Officer, City Attorney and City officials shall be and they are hereby authorized to execute
and deliver for and on behalf of the City any and all other certificates, documents or other papers and to perform
such other acts as they may deem necessary or appropriate in order to implement and carry out the actions
authorized herein.

SECTION 16. Effective Date.

This Resolution shall take effect on the 20th day following its publication, unless suspended by a referendum.

Adopted at City of Custer, South Dakota, this 2nd day of July 2012.

S/Gary Lipp, Mayor
PINE TREE TREATMENT

Dave Hazeltine and Frank Carroll requested assistance from the Council in their neighborhood fight against Pine
Beetle trees on City property at 4th and Montgomery Street. They presented a bill from D&C Spraying. Councilperson
Lampert made a motion to pay 25% of the bill, $480.00, seconded by Councilperson Heinrich the motion carried with
Councilpersons Hattervig, Heinrich, Kothe, Lampert and Herman voting yes.
DOT AGREEMENTS

Councilperson Herman made a motion to approve the DOT Agreements for the right-of-way work that is going to
be done on the crosswalks, seconded by Councilperson Lampert the motion carried with Councilpersons Heinrich, Kothe,
Lampert, Herman and Hattervig voting yes.




COMMUNITY CENTER GYM USE REQUEST-YMCA
Councilperson Lampert moved to approve the community center gym use request for YMCA Pickle ball players in
need of more space through September, seconded by Councilperson Heinrich the motion unanimously carried.
SOUTH 6TH STREET RECONSTRUCTION DESIGN CONTRACT
Councilperson Lampert moved to table the contract until the July 16" meeting, seconded by Councilperson
Heinrich, the motion unanimously carried.
STREET CLOSURE REQUEST/SHOWMOBILE USE REQUEST/BROWN BAG PERMIT REQUEST-CUSTER FIRE
DEPARTMENT
Councilperson Lampert made a motion to approve the requests made by the Custer VFD to close 6" Street
between Crook and the alley to the south and use the showmobile for July 27" and 28" along with approval of the brown
bag request for July 28" for their annual Fireman’s Ball, seconded by Councilperson Heinrich the motion unanimously
carried.
FIRE DEPARTMENT VENDORS AT PAGEANT HILL-JULY 4™
No action was taken due to the cancellation of the fireworks.
EMPLOYEE RESIGNATION
Councilperson Herman moved to accept the resignation of Rebecca Caffee effective July 12, 2012 and thanked
her for her service to the City. The motion was seconded by Councilperson Hattervig and unanimously carried.
2012 BUDGET
Council reviewed the 2012 Promoting the City budgetary lines. After discussion, it was determined that more
information would be requested from the 211 Helpline and 1881 Courthouse Museum.
CLAIMS
Councilperson Herman moved, with a seconded by Councilperson Lampert, to approve the claims. The
motion carried with Councilperson Kothe, Lampert, Hattervig and Heinrich voting yes.
AFLAC, Insurance, $624.45
BSN Sports, Supplies, $700.00
Beesley Law Office, Professional Fees, $1610.00
Black Hills Power & Light, Utilities, $8514.26
Boos Law Office, Professional Fees, $125.00
CF Outfitters, Refund, $500.00
Century Business, Supplies, $240.11
Custer Community Health Services, Sales Tax Subsidy, $33668.15
Custer Do It Best, Supplies, $1290.51
Chamber of Commerce, Sales Tax Subsidy, $12013.92
Custer County Chronicle, Publishing, $377.72
Dacotah Bank, TIF#2 Payment, $6889.45
Dacotah Bank, TIF#4 Payment, $125.91
Dakotacare, Insurance, $8867.61
Deadwood Biofuels, Supplies, $1365.00
Delta Dental, Insurance, $432.40
Environmental Equipment & Services, $58.32
EFTPS, Taxes, $12826.27
FourFront Design, Capital Improvements, $10196.68
First Interstate Bank, TIF#1 Payment, $12950.40
First Interstate Bank, TIF#4 Payment, $125.92
Flexible Pipe Tool Company, Repairs & Maintenance, $931.45
Grimm’s Pump, Repairs & Maintenance, $473.00
Hills Materials Company, Capital Improvements, $75849.50
Jenner Equipment, Supplies, $143.24
Itron, Supplies, $671.23
L & A Welding, Repairs & Maintenance, $37.50
Lund Truck Parts, Repairs & Maintenance, $835.90
Nelson’s Oil & Gas, Supplies, $1183.68
Northwest Pipe Fittings, Supplies, $57.46
Petty Cash, Supplies, $426.59
Pitney Bowes, Supplies, $539.00
Quill, Supplies, $120.30
Rushmore Communications, Repairs & Maintenance, $292.00
SD Dept of Revenue, Licenses, $325.00




SD Dept of Revenue, Sales Tax, $801.33

SD Retirement, $5669.42

Shanklin's, Refund, $60.29

SD Supplemental Retirement, $195.00

Thomson West, Supplies, $177.50

The Crossroad, Travel, $288.00

Whisler Bearing Co, Repairs & Maintenance, $80.17
YMCA, Memberships, $123.00

Ziolkowski, Geney, Animal Control Contract, $689.00
Terhune, Shannon, Utility Deposit Refund, $28.78
Ulegerg, Carly, Utility Deposit Refund, $5.30
Mayor & Council, $4200.00

Finance Department, $9180.03

Planning Department, $6759.33

Public Works Department, $5026.96

Street Department, $6164.05

Parks Department, $10163.45

Water Department, $6017.61

Wastewater Department, $6630.42

Total Claims $257,647.57

EXECUTIVE SESSION

Councilperson Lampert moved to go into and out of executive session at 6:50 pm for personnel, potential litigation
and contract negotiations per SDCL 1-25-2 with the Finance Officer, Public Works Director and City Attorney present.
Seconded by Councilperson Herman, the motion unanimously carried. At 7:26pm Tanya Olson, Matt Fridell and Gene
Fennell joined the executive session. Council came out of executive session at 8:03 pm.

EMPLOYEE STEP INCREASE

Councilperson Lampert moved to approve the step increase for Lisa Trana to step 3 at $15.21 effective
June 14" 2012. Seconded by Councilperson Herman, the motion carried with Councilpersons Hattervig, Heinrich,

Kothe, Lampert and Herman voting yes.
COMMITTEE REPORTS

Various committee reports were given.
ADJOURNMENT

With no further business, Councilperson Kothe moved to adjourn the meeting at 8:17 p.m. Seconded by
Councilperson Hattervig, the motion unanimously carried.

ATTEST:

Lisa Trana
Deputy Finance Officer

CITY OF CUSTER CITY



